
Previous: 7,796.0 PSEi change: 1.83%

High: 7,938.4 Best: URC +6.48%

Low: 7,765.2 2nd best: MPI +6.25%

Close: 7,938.4 2nd worst: JFC -1.27%

Val. traded (mn): 4,965.2 Worst: SMC -3.59%

Tenor Change Yield Tenor Change Yield

3 months -0.0070 3.3690 5 years +0.0190 4.1280

6 months -0.0210 3.4910 7 years +0.0140 4.2680

1 year -0.0070 3.7060 10 years +0.0150 4.4150

2 years - 3.8900 20 years +0.0270 4.8310

3 years +0.0040 3.9660 30 years +0.0280 4.8290

4 years +0.0130 4.0480

Previous Close Previous Close

PHP/USD 52.440 52.310 EUR/USD 1.1090 1.1090

Tenor Change Yield Tenor Change Yield

3 months +0.0358 1.8943 5 years +0.0601 1.4770

6 months +0.0362 1.8800 10 years +0.0525 1.6063

2 years +0.0690 1.5453 30 years +0.0526 2.0874

Philippine peso

August 20, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rebounded after two consecutive days of losses while local fixed income yields were mixed. While the market remains cautious, some optimism

resulted from positive developments. The Philippine Peso strengthened on the back of optimism over a trade truce between the US and China.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities rose as US officials gave encouraging statements regarding the trade war, which helped boost cyclical stocks. US Treasury yields

similarly recovered, especially as the US government signaled potential borrowing at a 100 year tenor, which helped alleviate some of the curve

inversion. The US dollar strengthened as a result of reduced trade concerns and higher yields.

 The Philippine Peso strengthened driven by optimism on the trade truce 
between US and China after President Trump commented that trade talks with 
China are still ongoing despite his reluctance to close a deal for the time being. 
The USD/PHP pair closed at 52.310 (-0.25% DoD). 

 Local fixed income yields were mixed yesterday. On average yields went up by 
0.77 bps DoD led by the long-end which increased 2.33 bps. Demand was at the 
short-end of the curve which fell 0.87 bps. While fears of a global economic 
slowdown persists, some relief to worries came after the slight easing in trade 
tensions and expectations of rate cuts by major central banks. 

 Local equities recovered on last-minute buying after two days of consecutive 
losses. While the market remains cautious given worries over global growth and a 
trade war, a slight rebound in US Treasury bond yields has somewhat eased 
fears of a recession for the time being. The PSEi closed at 7,93.8.35 (+1.83% 
DoD). 

 The Bangko Sentral ng Pilipinas (BSP) reported the balance of payments was 
at a surplus of USD248 million in July 2019. This was a reversal from the deficit of 
USD455 million in the same month last year and from USD404 million in June 
2019. This was due to inflows from the central bank's foreign currency operations 
as well as foreign investments in government bonds. 

 Travellers International Hotel Group, Inc. (PSE Ticker: RWM) targets to buy all 
1.58 billion shares or at least 838.2 million shares held by the public, to bring 
down its public float to five percent through a tender offer that will run until 
September 23, 2019. The PSE's minimum required ownership of the bidder after 
the tender offer for a voluntary delisting is 95%.  
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 US equities recovered after US officials gave investors optimism on trade war. US 
Commerce Secretary Ross stated that delays would be made on restrictions of 
some of Huawei's business operations. President Trump mentioned further 
negotiations with China as progressing well. The DJIA closed at 26,135.79 (0.96% 
DoD) while the S&P 500 ended at 2,923.65 (1.21% DoD). 

 Asian equities moved up as positive trade war news out of the US helped reduce 
investor fears int he region. The market has also been speculating on potential 
fiscal stimulus in Asia meant to combat the slowdown in economic growth. The 
MSCI APxJ closed at 493.92 (1.24% DoD). 

 European equities rebounded on the positive trade war news coming out of the 
US. As a result, cyclicals led the rally. Oil stocks also moved up as oil prices rose 
following a drone attack on a Saudi Arabian oil field. The MSCI Europe closed at 
125.93 (1.13% DoD). 

 US Treasury yields continued to recover as the US signaled progress on their 
trade negotiations with China. On average, yields rose by 5.10 bps, while the 10Y 
rose 5.25 bps to 1.6063. 

 The US Dollar strengthened as well due to the temporary relief from the US-China 
trade tensions. The DXY index closed at 98.3470 (0.21% DoD). 


